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DearReader,

Welcome to the third edition of "DoMinationά. I would like to thank you for
responses& appreciationsthat were sent to usasthey havebeen instrumentalin
mouldingour newsletterin a waythat bestfits our readers'expectations.

In the lastedition we presentedto you: WhatUnionbudgetmeansto an individual,
in oneof the feedbackswe receivedit wassuggestedthat we couldincludeimpact
on different sectorsalso. Cateringto this we have come up with an article titled
"Impact of Union Budget2010on Different Sectors"

'ERPII' is a buzzword, and we cant afford to excludeit from the platter servedto
our readers,do gothrough"ERPII : Planningfor a BetterCǳǘǳǊŜά

We promisedyou that 'While all the entertainmentwe experiencehere insidethe
campus; we will makesureto reachout to you with true info-tainment on them.'
here it is; 'COGNIZANCE-2010' asalwayswasa rocking3 dayfest. Goaheadto have
yourshareof it in "Cognizance2010- Events@DOMS".

Not to missout on our 'Holi' Celebration- "Rang-De'10" hereat DOMS.

Bridgingthe memorable moments of past & those in the making; DoMSis to
witness yet another phase of transition thereby leaving behind many more
treasuredmemories. Amidst all this "Regalia"comesback; Regaliaςan effort to
bring togetherall batchesto re-live there momentsof fun; oneof the "Bestphases
of life" campuslife at IIT-Roorkee.

ThisyearάwŜƎŀƭƛŀέunfoldson 18th April 2010.

Asbatchof 2011getsnurtured from the veryablementorsof 2010batch,coupled
with guidancefrom the faculty and none the lessour most valuableAlumni, we
feel extremely privileged to have "Mr. Ray Mehra" an IIT-Roorkee Alumni
(CurrentlyCEOof 'R SquaredGroup'); with us in "Elite Talks" article titled "The
Houseon the Hill".

Do look out for winners of first two editions of άvǳǘƻǇƛŀ-1 & 2έ. Keepplaying,
keepreading,keepenjoying.

Till the time we meet again; "HappyReading".
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Auto Sector

As expected,the FinanceMinister hasproposeda hike in the exciseduty for cars. The
positive factor is that the exciseduty hike is only for luxury carsand the utility vehicles
segment. Theduty hasbeenleft unchangedfor smallcars. Analystsbelievethis ispositive
for the automobile sector as the demand in the luxury segmentis not generallythat
elastic,andthe volumegrowth in the sectorwould not be impactedasthere isno change
in the duty for smallcars. Thoughthe hike in petrol and dieselpricesis seenasa minor
negativefor the automobilesector,still it would not haveany major effect on the sales
volumesof autocompanies.

ForInvestors:

TheExciseduty hike is lesserthan what marketexpected. Theincometax breatherwould
mean more disposable incomes, and hence more customers which is turn means
increasingvolumeof salesfor auto companiesInvestorscanhold their current positions
andmayaccumulateat lower levelsInvestorscanalsoexplorethe option of buyingmore
duringmarketcorrections

- Akhil Verma & Rahul Mondkar

DoMS, IIT-Roorkee

TheFinanceMinister tabled the UnionBudget
for the next financialyearon 26th February2010.
Thesignificantproposalsin thisbudgetinclude:

1. Hikein the slabsof individualincometax,

2. Levyof Re1 per litre asexciseduty on petrol
anddiesel

3. Hikein the peakexciseduty

4. Hikein exciseduty for luxurycars

5. Higher allocation for road infrastructure
development

6. Hikein the MATrate

7. Higher custom duty on crude oil and
reduction in the tax surchargefor domestic
companies.

The service tax net has been widened by
addingsomemoreservicesin this particulararea,
but the limit has been retained at 10 percent
whichis a positivesignfor sectorslike FMCGThe
financeminister hasreiterated the government's

focus on education and generating skilled
manpower with a higher allocation towards
education.

In general,the market has taken the budget
with positive sentiments,especiallythe hike in
incometax slabs. A rough calculationshowsthat
individuals earning more than Rs 8 lakhs per
annum would now be able to save Rs. 50,000
from their tax burden. Thismeansmoremoneyin
the handsof consumersandinvestors,andhence
an overall feel-good in the market. Every new
budgethasa positiveeffect on somesectorsand
negative on some of the others. Some of the
important sectorswhich will be greatly affected
by the budgetproposalsin the next fiscalyearare
asfollows:
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Infrastructure

The allocation has been increased by almost 13 percent for road infrastructure
improvementand defenseprojects. Thisreiteratesthe fact that spendingon infrastructure
development has been among the top priorities of the government. This is a positive
development for companies in the infrastructure development space. However, the
gestationperiod for these projects is quite long and therefore investorswith a long-term
investmenthorizononlywould lookat investingin thesestocks.
ForInvestors:
Themarket looksgood for cement and steel manufacturingcompaniesInvestorscan aim
for longterm gainsasthe outlook isgoodfor this sector

Oil & Refinery

TheFinanceMinister hasproposeda duty roll-backon petroleum prices. A basicduty of
five percent on crude oil, 7.5 percent on diesel and petrol, and 10 percent on other
products is proposed. Thismeansthat the overall cost of petroleum productswould go
up. On the other hand,oil marketingcompaniesare facinga tough taskin passingon the
rising costs to the consumers. The government is trying to moderate the impact of
increasingpricesasa steephikewill pushthe inflation further up, whichisalreadybeyond
the comfort level.
ForInvestors:
Theincreasedduty on crudeoil, thoughmoderate,will hike fuel prices. Thisis a negative
for oil and oil marketingcompaniesRisk-averseinvestorsshouldavoidexposurein these
uncertaintimes

Hospitality

TheFinanceMinisterhasannouncedsometax benefitsfor the hotel industry,especiallyon
investmentsin the economysegment. Thisis a positivedevelopmentasit will givea boost
to the investment-intensive hospitality sector, and indirectly have a positive impact on
tourism. Thegovernmentis promotingtourismaggressivelyfor the last few years.
ForInvestors:
Tax holiday for this industry will give impetus to investmentsin budget segmentFront
runninghospitalitystockswill begoodbuysin theseconditions

Contd..


